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Southwestern Public Service Company

Weighted Cost of Preferred Stock
As of March 31, 2019

Southwestern Public Service Company ("SPS") had no Preferred Stock as of March 31, 2019. 
SPS also had no preferred stock between the end of the test year (March 31, 2019) and the 
filing date.
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Southwestern Public Service Company

Notes Payable Outstanding 
End of Test Year (April 1, 2018 through March 31, 2019)

Line Maturity Principal % of Total Interest Weighted
No. Description Date Amount Principal Rate Average Cost
1 Borrowings on Utility Money Pool N/A 38,000,000$                22% 2.440% 0.530%

on March 31, 2019

2 Commercial Paper N/A 137,000,000$              78% 2.681% 2.099%
 on March 31, 2019

3 Total 175,000,000$              

Quarter Ending Amount
4 Quarter Ending June 30, 2017 167,000,000$              
5 Quarter Ending September 30, 2017 -                                   
6 Quarter Ending December 31, 2017 -                                   
7 Quarter Ending March 31, 2018 10,000,000                  
8 Quarter Ending June 30, 2018 232,000,000                
9 Quarter Ending September 30, 2018 58,000,000                  
10 Quarter Ending December 31, 2018 42,000,000                  
11 Quarter Ending March 31, 2019 175,000,000                

 

Month Monthly Change Ending Balance
12 March 2019 37,000,000$                       175,000,000$              
13 April 2019 (21,806,000)                        153,194,000                
14 May 2019 (2,342,000)                          150,852,000                
15 June 2019 (150,852,000)                      -                               
16 July 2019 -                                          -                               
17 August 2019 -                                          -                               
18 September 2019 -                                          -                               
19 October 2019 -                                          -                               
20 November 2019 -                                          -                               
21 December 2019 -                                          -                               
22 January 2020 73,554,000                         73,554,000                  
23 February 2020 101,595,000                       175,149,000                
24 March 2020 11,648,000                         186,797,000                

Notes Payable Outstanding During the Last Two Years:

Anticipated Changes in Notes Payable During the Twelve Months Following the Test Year:
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Southwestern Public Service Company 
 
Security Issuance Restrictions 

 
The following is a brief description of the restrictions which would encumber Southwestern 
Public Service Company (“SPS”) when obtaining new capital. 
 
Preferred Stock 

Pursuant to the Articles of Incorporation (the “Articles”) of SPS, effective September 30, 1997, 
SPS is authorized to issue 10,000,000 preferred shares having a par value of $1 per share.  As of 
March 31, 2019, there were no shares of preferred stock outstanding. 
 
There are no other restrictions in the Articles limiting the amount of preferred stock that SPS can 
issue other than the amount authorized to be issued. 
 
Long-Term Debt 

SPS issues its First Mortgage Bonds under its Debt Securities Indenture dated August 1, 2011 
(the “Indenture”).  The amount of securities that may be issued under the Indenture is unlimited.  
 
Short-Term Debt 

As of March 31, 2019, SPS was authorized by its Board of Directors in resolutions dated 
February 3, 2005 to borrow up to $500 million under revolving credit facilities or other financing 
arrangements with maturities not to exceed eight years.  As of March 31, 2019, SPS had a $137 
million outstanding balance in its Commercial Paper account and a $38 million outstanding 
balance in the Utility Money Pool account. 
 
SPS’s $500 million, five-year credit agreement among SPS and various lenders dated June 7, 
2019, has a covenant stating that SPS’s funded debt to total capital will not exceed 0.65 to 1.00 
as of the last day of any fiscal quarter of SPS.  As of March 31, 2019, SPS had no borrowings 
under its five-year credit agreement and had a 47.59% debt to total capital ratio. 
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Southwestern Public Service Company 
 

Financial Ratios 
  

(1) TOTAL DEBT AS A PERCENT OF TOTAL CAPITAL 
 

Numerator: Notes Payable 
        + Long-Term Debt (Incl. Maturities & Capital 
   Lease Obligations) 
 
Denominator: Notes Payable 
        + Long-Term Debt (Incl. Current Maturities & Capital 
   Lease Obligations) 
        + Preferred Stock 
        + Common Equity 
 

(2) TOTAL CWIP AS A PERCENT OF NET PLANT 
 
Numerator: Total Construction Work in Progress 
 
Denominator: Total Utility Plant 

- Accumulated Depreciation and Amortization 
 

(3) CONSTRUCTION EXPENDITURES AS A PERCENT OF AVERAGE TOTAL 
CAPITAL 
 
Numerator: Cash Construction Expenditures 
 
Denominator: Average of Beginning and Ending Balance of Total 
  Capital (See Definition of Total Capital Provided 
  in the Denominator of Ratio 1) 
 

(4) PRE-TAX INTEREST COVERAGE 
 
Numerator: Income from Continuing Operations 
     +/- Non-Recurring Items (before tax) 
                            + Income Taxes 
                            + Interest Incurred 
 
Denominator: Interest Incurred 
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Southwestern Public Service Company 
 
Financial Ratios 

 
 

(5) PRE-TAX INTEREST COVERAGE (Excluding AFUDC & Deferrals) 
 
Numerator: Same as (4) 

- Total AFUDC 
- Deferred Carrying Costs 
- Deferred Expenses 
- Mirror CWIP Amortization 

 
Denominator: Interest Incurred 
 

(6) FIXED CHARGE COVERAGE 
 
Numerator: Same as (4) 

  + 1/3 of Rental Expenses 
 
Denominator: Interest Incurred 
    + 1/3 of Rental Expenses 
 

(7) FIXED CHARGE COVERAGE RATIO (Excluding AFUDC & Deferrals) 
 
Numerator: Same as (5) 

  + 1/3 of Rental Expenses 
 
Denominator: Interest Incurred 
    + 1/3 of Rental Expenses 
 

(8) CASH INTEREST COVERAGE 
 
Numerator: Cash Flow from Operations (Before Working Capital Changes) 

  + Cash Interest Paid 
 
Denominator: Interest Incurred 
 

(9) INTERNAL CASH AS A PERCENTAGE OF CONSTRUCTION EXPENDITURES 
 
Numerator: Cash Flow from Operations (Before Working Capital Changes) 

- Preferred Dividends 
- Common Dividends 

 
Denominator: Cash Construction Expenditures 
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Southwestern Public Service Company 
 
Financial Ratios 

 
 

(10) CASH COVERAGE OF COMMON DIVIDENDS 
 
Numerator: Cash Flow from Operations (Before Working Capital Changes) 

- Preferred Dividends 
 
Denominator: Common Dividends 
     

(11) AFUDC AS A PERCENTAGE OF NET INCOME FOR COMMON 
SHAREHOLDERS 
 
Numerator: Total AFUDC 

  + Deferred Carrying Costs 
  + Mirror CWIP Amortization 

 
Denominator: Net Income After Preferred Dividends 
 

(12) INTERNAL CASH AS A PERCENT OF AVERAGE TOTAL DEBT 
 
Numerator: Same as (9) 

         
Denominator: Average of Beginning and Ending Balance of Total 
  Debt (See Definition of Total Debt provided in numerator of Ratio 1) 
 

(13) RETURN ON AVERAGE COMMON EQUITY 
 
Numerator: Net Income after Preferred Dividends 

         
Denominator: Average of Beginning and Ending Common Equity 
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Southwestern Public Service Company 
 
Financial Ratios 

  
Definition of Terms for the Above Ratios 
 
“Interest Incurred” includes all interest charges, and excludes any recognition of the 
allowance for borrowed funds used during construction (ABFUDC), deferred borrowing 
costs, or capitalized interest. 
 
“Total AFUDC” includes both the allowance for ABFUDC, and the allowance for equity 
funds used during construction (AEFUDC).  Actual reported AFUDC should not be 
adjusted for related tax effects. 
 
“Deferred Carrying Costs” includes any borrowing costs or equity return deferred under an 
accounting order or qualified phase-in plan. 
 
“Deferred Expenses” includes any expenses deferred under an accounting order or 
qualified phase-in plan. 
 
“Mirror CWIP Amortization” reflects the amortization of a mirror CWIP liability, or the 
rapid amortization of contra-AFUDC. 
 
“Cash Flow From Operations” should reflect the amount reported in the Statement of Cash 
Flows prior to changes in current assets and current liabilities, less ABFUDC and 
capitalized interest (if not already subtracted from net income in the Statement of Cash 
Flows). 
 
“Cash Construction Expenditures” should not include any AFUDC or capitalized interest. 
 
“Before Working Capital Changes” means before changes to currents assets and current 
liabilities. 
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Southwestern Public Service Company

Capital Requirements and Acquisition Plan

 Most Recent
Fiscal Year Fiscal Year Fiscal Year Fiscal Year Fiscal Year

Line 2018 2019 2020 2021 2022
No. CAPITAL REQUIREMENTS
1 Generation 625$                430$         640$                45$                  45$               
2 Transmission 265                  265           250                  200                  225               
3 Distribution 100                  110           115                  120                  160               
4 General (1) -                       -                -                       -                       -                    
5 Fuel (2) -                       -                -                       -                       -                    
7 Other (3) 45                    55             50                    55                    80                 
8 Subtotal: Utility Cash Construction 1,035$             860$         1,055$             420$                510$             

9 Long-Term Debt Retirements -$                 -$             -$                     -$                     -$                 
10 Preferred Stock Sinking Funds -                       -                -                       -                       -                    
11 Subsidiary Cash Construction -                       -                -                       -                       -                    

12 Total Capital Requirements 1,035$            860$        1,055$            420$                510$            

SOURCES OF CAPITAL

13 Internal (includes cash changes) 400$                125$         365$                115$                250$             

External:
14 Long-Term Debt 300$                300$         300$                150$                150$             
15 Preferred Stock -                       -                -                       -                       -                    
16 Common Stock 335                  435           390                  155                  110               
17 Non-Utility -                       -                -                       -                       -                    

18 Total Capital Sources 1,035$            860$        1,055$            420$                510$            

Notes: (1) General Capital Requirements round to zero.
(2) Fuel is forecasted in expenses.
(3) Includes Corporate Services and General Counsel.

---------------------------ESTIMATED------------------------------

(in millions)
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